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The Province of Reggio Emilia

Available indicators for Lisbon 2006
strategy
Employment rate 70,6%
Female employment rate * 60,0%
Employment rate 55-64 yo* 33,4%
Unemployment rate 2,6%
Long term unemployment* 1,1%
Long term unemployment as part of
total unemployment* 28,8%
High school graduates (% of the
corresponding age class)”* 73,5%
University graduates in science-and-
technology-related subjects™ 16,5%
Adults taking part in life-long learning” 5,7%
High-school attending rate 86,4%
Poverty index* 2,5%
R&D expenditure (private + public) as
a GDP %* 1,20/0
Senvice for Infancy (% less than 3 yo) 30,5%
S Senvice for infancy (% from 3 to 5 yo) 92,7%

( Emilia-Romagna ;

* where provincial level data are not available, regional data are used instead
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We have large
supply of data

We have little
comprehensive
information

The path we followed:
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their regions to reach the real aim of the

This is a common challenge for economists
and for those policy makers who want

Lisbon Strategy

Lt

Thus, we tried to organize the available data

in @ non-standard tool that could provide
useful new reading schemes about the
economic (and social) development
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Symbolic Capital

Made by the
whole of socially
and individually
relevant patterns
of identity

Social Capital

Natural Capital

The different kinds
of capital

Technical Capital

Human Capital

The economic development of an area is a consequence of the interaction of
these different kinds of capital: their different level and different

combinations can explain the variety of economic performance bet
areas (we analyzed the Italian Provinces).

Unioncamere
( Emilia-Romagna ;




The path we followed:

1) Studied the level of economic development of the Italian Provinces (103)
in terms of wealth and expenditure;

2) Took all the 1.500 statistical indicators available at the provincial level;

3) Analyzed (statistically) their ability to explain economic development and
reduced them to the 500 most relevant;

4) Aggregated them into 4 groups according to the nature of the
phenomenon each of them describe (4 kinds of capital) building a
statistical multidimensional indicator for each of this 4;

5) We compared the level of economic development with each form of
capital to assess their capacity to explain economic development
differentials between Italian Provinces;

6) Then we built a concise multidimensional statistic indicators for all the 4
kinds of capital put together to attain an indicator of the whole of capital
assets of the Provinces;

7) We compared it with the economic development of the Provinces and
found out that it’s able to explain 93% of it’s variability (so, on average,
if you know the level of capital assets of a Province, you can predict quite
correctly it's economic development - we could say that /nvesting in
social, technical and human capital increase the level of economic
development)

8) The total capital can explain much but not all

9) That's because we took into account 4 out of 5 of the form of capital

10)The 5th kind of capital collect the effect of everything not taken into
account by the other 4 kind (from politics to self- esteem)
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Economic development

Wealth and expenditure

Reggio Emilia: ranks 13t (103 Provinces in Italy) for
wealth, 23rd for expenditure, 18th for economic
development av. index
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Qv Below the trend line:
& The level of expenditure is lower than expected, given the wealth
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For our purposes, the natural capital includes indicators about
the territory, the environment as well as cultural-artistic

assets and the demography of the population

atural capital

and economic development
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The multidimensional concise indicator built to measure the technical capital is
strongly correlated to the indicators of company structure (like weight of middle
sized companies and of company groups), to their economic results, and correlated

- also to innovation, internationalization, the financial system and (even) tourism.
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Reggio Emilia: ranks 4th in Italy for
i technical capital
Technical Cap. ) ¢
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Human capital

and economic development

The multidimensional concise indicator built to measure human capital is strongly
correlated to labour market indicators but also to (employed) labour force training
indicators

Reggio Emilia: ranks 3rd for human capital

R = 0,87

Economic

development

Without taking into account the training indicators, the
correlation index with the economic development would
be lower = showing clearly the importance of training in

economic development
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instrument to attain economic development.

Reggio Emilia: ranks 21st
for social capital

@A0

Social capital

and economic development

The social capital is generally taken as a product of economic development instead of a
development factor itself. The “quality” of a society is seldom considered as an

@® Bz

R =0,77

BO
5’6‘ @Ts
gv ‘S
L or
%""'%L < & FE
GRO SP LU yqg C* ORN %o
A
N® ¢ co® NP TR S|8.FI
o, ov mgd ey 8858 e
i TR ‘®@co ®va® Sy
Economic Pde=Mc FVAR  1v oL PD
development ' AP @ RO
B @ss ©OAQ
838” % s I oo
P
MBS Pz £DTE
z
6 S T ?R
ORG

EN T =
Q:CT P@O(s\,SAOBA

OT1a
%OCE

5&) FG
Unioncamere
Emilia-Romagna
C ™ He

Socid

The multidimensional concise indicator for social capital
takes into account indicators for social cohesion, inclusion

and the openness of the community
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Total capital

and economic development
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The multidimensional concise indicator built for total capital is strongly correlated to
indicators for employment, innovation, presence of company groups and medium sized
enterprlses level of export, training for employed workers, demand of culture and
civicness indicators.

Reggio Emilia: ranks 3rd owm
for total capital R =0,93

Economic

development

The concise indicator is able to explain much of the
variety of economic development between the Italian
provinces

Unigncamere OVV

Emilia-RomagnaA
C_ 4. To

[

al capital )




Total capital

£ ) and economic development

The total capital can explain much but not all ... we can see in this gap the influence of
the 5th (immeasurable) kind of capital: the symbolic capital that catalyzes the
foregoing four kinds of capital (it provides the power for the four engines)

. Mi
R =0,93

Economic

development

Reggio Emilia: ranks 3rd for
total capital but 18th for
economic development
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7 Some final

’ remarks
We can say the real aim of the Lisbon strategy is, in
the end, to "move the circles left in the graphic”, i.e.
not only increasing the capital but the capacity to
attain development from it.

If so, the parameters indicated by the Lisbon strategy need to be “enriched”

to take into account the complexity of contemporary economy and society
that is clear considering the Reggio Emilia fulfillment of the parameters but
“unexploited” development potential shown in our study.
BUT
to provide economic information besides economic data we need to “break
out of the mould”. We have to look differently at our reality.

2

This kind of study can be carried out at European level
to assess what there is behind our different (economic
and social) development performances. The Lisbon

Regions Network can be forerunner in thisﬁ




